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STATE REVOLVING FUND LOAN PROGRAM

Tennessee Department of  Environment and Conservation

Drinking Water State 

Revolving Fund

(DWSRF) (CWSRF)

PRE-APPLICATION MEETING
July 2, 2010

http://tn.gov/environment/srf/



HOUSEKEEPING

 Please silence all communication devices 

during the presentation.

 Please sign the attendance sheet.
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SRF Contacts  www.tn.gov/environment/srf/

Jim Poff, Environmental Program Manager         615-532-0445
Sam Gaddipati, Environmental Manager

 ADMINISTRATIVE SECTION

Dr. Bagher Sami, Manager Mr. Ronald Reddout

615-532-0501 Ms. Sushuma Pedireddi

Bagher.Sami@tn.gov

 TECHNICAL SECTION

Ms. Emily Kelly, P.E., Manager Mr. Rick Hogshead Ms. Felicia D. Freeman

615-532-0019 Mr. Randy Anglin, P.E. Mr. Phil Burke, P.E.

Emily.Kelly@tn.gov Mr. Bala Krishnasarma

Mr. David Shell, Environmental Review Coordinator

 FINANCIAL REVIEW SECTION

Mr. Dale Hager, CPA Ms. Sharon Moody

615-532-0457 615-532-0472

Dale.Hager@tn.gov Sharon.Moody@tn.gov

 STAFF SUPPORT: Mr. Raymond Ramage

mailto:Bagher.Sami@tn.gov
mailto:Emily.Kelly@tn.gov
mailto:Dale.Hager@tn.gov
mailto:Sharon.Moody@tn.gov


FY 2010 FUNDING CRITERIA

 LIMITS

 Only one FY 2010 CWSRF Cap Grant loan and one FY 2010 

DWSRF Cap Grant loan will be awarded per community

 FY 2010 CWSRF loans are limited to $10.0 M

 FY 2010 DWSRF loans are limited to $5.0 M 

 PRINCIPAL FORGIVENESS

 Total project funding will be comprised of 20% principal 

forgiveness and 80% loan

 COMPLIANCE

 Davis-Bacon Wage Rates

 DBE Guidance

 Current SRF Regulations4



FY 2010 FUNDING CRITERIA (cont.)

 GREEN PROJECTS
 The GREEN component cost must be equal to or greater than 

20% of the total project cost

 If the GREEN component cost is less than 20% of the total 

project cost, SRF funding will be adjusted

 BYPASS
 Communities that do not respond with a completed application 

within 120 days may be bypassed in order to fund the next 

highest-ranking projects that are ready to proceed.

 If it is determined that sufficient progress has not been made 

toward moving the project forward in the planning phase, the 

SRF Loan Program may bypass a project in order to allocate 

funds to the next eligible project from the Priority Ranking List.
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SRF GENERAL INFO

 ELIGIBILITY

 The applicant must own the facility

 Projects already in construction cannot be funded

 FUNDS AVAILABLE—August/September 2010

 INTEREST RATES—Fixed for 20 years

 EARLY REPAYMENT PENALTIES—None

 ADMINISTRATION FEE

 An administrative fee of 8 basis points (0.08%) will be added to 

the interest rate charged on an SRF Loan, i.e., a $1 M SRF 

Loan will be assessed an $800 administrative fee
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 PLANNING –Environmental Review, Facilities Planning 

Document Review, User Rate Review, Loan 

Application, Loan Award

 DESIGN–Plans and Specifications, Land/Easements

Acquisition, SRF Front-end Documents—DBE

Participation and Davis-Bacon Wage Rates

 CONSTRUCTION–Bidding, Contract Award, and

Construction

 PROJECT CLOSEOUT–Startup Services, Record

Drawings, Operation and Maintenance documents, and

Project Certification
7
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PLANNING PHASE

FINANCIAL

 FINANCIAL REVIEW AND APPROVAL

 Based on most recent 3 years of audited financial reports and 

current user rate structure

 Increases may be phased 

 All user rate increases must be in place by end of construction

 Review conducted by SRF Financial Section—additional input 

is welcome

 Prior to the first withdrawal of funds, UDs/ WAs must deposit 

one year's principal and interest in the interest-bearing State's 

Local Government Investment Pool.  The money deposited 

essentially pays for the last year's repayments, and the 

interest gained is refunded to the UDs/ WAs annually.

 Loan Application Package transmitted by the SRF 

Administrative Section ONLY after financial approval
8



QUESTIONS?

 Questions about the Financial Review?
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ADMINISTRATIVE REVIEW

LOAN APPLICATION PACKAGE

 Loan Application Guidance Sheet

 Letter of Request for a Loan

 Authorizing Resolution for the Loan

 Loan Application and Loan Agreement Forms

 Budget Form

 General Certificate

 City Attorney’s Opinion Letter

 Engineer’s Opinion Letter

 Pre-award Compliance Form (EPA)

 Project Schedule

 State-shared Tax / Representation of Other Outstanding Loans – Form

 Copy of Engineering Services Agreement/Contract
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LOAN APPLICATION GUIDANCE

11



LETTER OF REQUEST for an SRF Loan
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AUTHORIZING RESOLUTION
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AUTHORIZING RESOLUTION (cont.)
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LOAN APPLICATION
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LOAN APPLICATION (cont.)
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LOAN AGREEMENT
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LOAN AGREEMENT (cont.)
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LOAN AGREEMENT (cont.)
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LOAN AGREEMENT (cont.)
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LOAN AGREEMENT (cont.)

21



LOAN CONDITIONS
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LOAN CONDITIONS (cont.)
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LOAN CONDITIONS (cont.)
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BUDGET
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GENERAL CERTIFICATE
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CITY ATTORNEY’S OPINION
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ENGINEER’S OPINION
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PRE-AWARD COMPLIANCE FORM 
(EPA)
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PRE-AWARD COMPLIANCE FORM 
(EPA) (cont.)
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PROJECT SCHEDULE

31



STATE-SHARED TAX FORM
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REPRESENTATION OF OUTSTANDING LOANS
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ENGINEERING SERVICES

 Submitted to the SRF Loan Program with the 

Loan Application Package

 SRF review and approval
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INTEREST RATES
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PRIORITY RANKING LIST
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QUESTIONS?

 Questions about the Loan Application 

Process?
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PLANNING PHASE (cont.)

TECHNICAL

 INTERDISCIPLINARY ENVIRONMENTAL REVIEW

 30-day review conducted as a courtesy by SRF

 Electronic submittal of the detailed project description 

 Electronic submittal of  8 ½” x 11” color USGS topo map 

depicting general Project Area with project location noted

 Electronic submittal of  8 ½” x 11” color USGS topo map 

depicting specific Project Location

 May recommend special conditions for the loan agreement
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PLANNING PHASE (cont.)

TECHNICAL

 FACILITIES PLAN REVIEW
 30-day concurrent review with DWS/WPC

 SRF—Single point of contact for submittal of all facilities plans and 

plans and specifications to DWS and WPC

 Facilities Plan Outline

 Facilities Plan Guidance Document

 20-year Planning Period

 Present and Projected Population and Flow data

 Alternatives Analysis - 3 technically feasible alternatives and a "No 

Action" alternative

 New or expanded WWTPs – must evaluated a non-discharge 

alternative

 Chosen Alternative – Lowest cost or additional justification

 Environmental Impacts Evaluation

 Existing Facilities

 Environmental Justice39



PLANNING PHASE (cont.)

TECHNICAL

 PLAN OF OPERATION (CWSRF) Review and Approval

 CAPACITY DEVELOPMENT REVIEW (DWSRF) 

 PUBLIC MEETING

 Inform the user rate payers about the proposed project and its 

costs, funding sources, and impact on user rates

 2-week advance notice

 Documentation required

 Sign-in sheet

 Meeting Summary / minutes

 Audio or video of the Meeting

 Notarized Publisher's Affidavit 
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PLANNING PHASE (cont.)

TECHNICAL

 FNSI/EA OR CE TRANSMITTED—30-day public comment 

period

 FACILITIES PLAN APPROVAL—SRF 

 LOAN AWARD—TLDA Board
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GREEN PROJECT RESERVE

 GREEN PROJECT RESERVE (GPR)

 Water Efficiency

 Energy Efficiency

 Green Infrastructure

 Environmentally Innovative Projects

 CATEGORICALLY GREEN VS. GREEN BUSINESS CASE 

REQUIRED

 EPA’s 2010 Clean Water and Drinking Water State 

Revolving Fund 20% Green Project Reserve: Guidance for 

Determining Project Eligibility, April 21, 2010 

 BUSINESS CASE

 Cost savings over 20-year planning period

 Green justification
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QUESTIONS?

 Questions about the Planning Phase?
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DESIGN PHASE

 PLANS AND SPECIFICATIONS REVIEW—30-day concurrent

review with DWS/WPC

 LAND/EASEMENTS Acquisition and Approval

 PERFORMANCE STANDARDS Submittal (CWSRF)

 SEWER USE ORDINANCE Approval (CWSRF)

 Goal-oriented, good faith effort for DISADVANTAGED

BUSINESS ENTERPRISE participation (2.6% for construction

and 5.2% for supplies, services, and equipment)

 Davis-Bacon WAGE RATES
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DESIGN PHASE (cont.)

 SRF/EPA-required FRONT-END DOCUMENTS for Specifications
 Certification Regarding Debarment

 Certification Regarding Equal Employment Opportunity

 Retainage – TCAs 66-34-104, 203,103

 Advertisement for Bids Example – DBE, Conventional

 DBE-Guidance Document

 DBE-Loan Recipient’s Requirements, Good Faith Effort Letter, Certification 

Summary Form

 DBE-Bidder’s Requirements

 DBE Form 6100-2 Contractor Receipt Letter

 DBE Forms 6100-2, 6100-3, DBE Form 6100-4

 DBE-Certified List

 Wage Rate - Bidder’s Guidance to Davis Bacon

 Wage Rate – Loan Recipient’s Guidance to Davis Bacon

 Tracking and Reporting – Loan Recipient’s and Contractor’s Guidance

 Storm Water General Permit NOI and NOT

 DWS Construction Start Notification Form

 Appropriate Project Sign Detail 45



DESIGN PHASE (cont.)

46



QUESTIONS?

 Questions about the Design Phase?
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CONSTRUCTION PHASE

 BIDDING
 Bid Package Submittal Requirements Document

 TENTATIVE CONTRACT AWARD

 AUTHORITY-TO-AWARD—SRF

 CONSTRUCTION

 SRF INSPECTIONS
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PROJECT CLOSEOUT

 Project Closeout

 Startup Services

 Record Drawings

 Operation and Maintenance Manual 

(CWSRF)

 SRF Inspections (CWSRF)

 Project Certification (CWSRF)
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QUESTIONS?

 Questions about the Construction or Loan 

Closeout Phases?
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LOAN AWARD PROCESS
FLOW CHART
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SRF Loan Approval by the TLDA Board

Facilities Plan Approval

Loan Application Review by State Office of General Counsel Interest Rate recommendation established by date of signature of 

TDEC Commissioner

Public Meeting

FNSI issued-30 day comment period
or CE issued

Completion of the Loan Application

Financial and Technical Reviews

Review of most recent 3 years audited financial statements
SRF Approval of User Rate Structure and current user rate 

resolution

Interdisciplinary Environmental Review-15 day comment period
Review of Facilities Plan with WPC

SRF Notice for New Projects
Inclusion on Priority Ranking List

Pre-application Meeting



QUESTIONS?

 Questions about today’s presentation?
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QUESTIONS?
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 Questions about today’s meeting/presentation?

Contact information can be found on our web site at:

http://tn.gov/environment/srf/lpcontacts.shtml

Phone: 615-532-0445

Fax:  615-532-0199

http://tn.gov/environment/srf/lpcontacts.shtml


ADDITIONAL CONTACTS
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Additional information concerning the Davis-Bacon Act and 

current wage rate determinations can be obtained at the 

following sites: www.gpo.gov/davisbacon/referencemat.html

and www.wdol.gov/ .

http://www.gpo.gov/davisbacon/referencemat.html
http://www.wdol.gov/
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SRF WEB PAGE www.tn.gov/environment/srf/

615-532-0445


